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MEMORANDUM FOR: HMr. Donald Meyers

International Economist

EB/IFM

Department of State
SUBJECT ¢ Commodity Price Trendz

In response to our conversation of 1l March, we

are forwarding the attached data on price trends of
selected cormodities since 1970. A price index for
these commedities is also included. If further
information on this or related matters is required, we

would be happy to provicde it. - ' I ]

Attachment:
As stated

Distribution: (S-5637) - STAT
Criginal & 1 - Addressee ,
1l - D/OER

(27 March 12974)
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COMMODITY PRICE TRENDS
,,'ﬁ Prices of major raw materials have risen sharply
.fi : since 1970. Most of the increase came in 1973 as the
‘9 ; economies of major industrial countries heated up. The

growth rate peaked in the third quarter but prices jumped

o agéin later in the year in part because of the o0il crisis. ,
'?: : Prices in 1974 have been unsteady but for the most part
S remain high.

53

The rise in prices of foodstuffs reflects continuing

o tight ‘supply-demand balances. Last year's crop shortfalls
8 in several grain and oilseed producing countries resulted ‘
G MJ
S in soaring prices and a substantial drawdown of stocks.
Most crops are expected to recover this year, but demand
3 _ remains strong as countries move to rebuild depleted :
stocks. . ? 3
.{kzﬁi : Supply problems and strong demand have put pressure l :
E' ‘ on prices of industrial raw materiais. Tin prices, for : ‘ ,
4 example, rose sharply when the UK’s Williams Harvey smelter 4
5 '
yi_ : closed last year, and oil shortages forced some gravel
. vi pumps in Malaysia and Thailand to shut down. Rubber prices
o
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have soared to near r'ecord levels in response to higher
prices and reduced availability of petfoleum—based
synthetic rubber. Continuing specualtion in industrial
raw materials, as well as agricultural commodities, has
also been an important factor in recent price hikes as

buyers hedge against currency fluctuations.

CIA/OER
28 March 1974 -
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Quarterly Prices for Selected Commodities
’ Iron and
Tin Copper Steel Scrap Rubber Timber Wheat Sugar Cotton Rice Copra Soybeans
. ($7100
(¢/1b) (¢/1b) ($/ton) ($/ton)  bd.ft.) ($/bu)  (¢/1b) (¢/1b)  ($/ton) ($/ton) ($/ton)

1970 174.14 64.2 41.06 . 462.5 73.61 1.48 8.09 25.10 192 204 121
1971 167.37 49.0 34.09 399.0 91.92 1.58 8.52 27.70 101 189 131

I 163.34 48.0 39.14 407.5 75.71 1.58 8.40 25.10 190 -216 - 130

II 166.46 52.0 33.69 417.1 87.36 1.62 8.42 26.50 . 189 196 128 .

IIX 166.60 - 49.1 - 32.48 389.4 97.04 1.53 8.59 28.5¢0 192 le2 © 134

v 172.46 46.7 . 31.05 381.8 105.49 1.59 8.65 30.63 193 161 133
1972 177.46 48.6 36.89 402.1 117.60 1.84 9.11 34.30 216 141 144

I - 174.36 50.6 " 34.71 386.8 103.52 1.58 9.15 34.97 196 141 136

IT 178.31 49.9 35.33 373.1 110.98 1.59 8.83 38.50 199 143 142

III 179.24 47.5 37.31 397.3 120.23 1.82 9.28 34.c0 207 135 . 139

v 177.95 46.2 40.21 454.3 134.97 2.36 9.19 29.53 261 145 160
11873 228.85 80.8 ’ 57.95 785.1 150.23 3.58 10.26 50.19 399 346 216

I : 192.05 58.4 48.36 565.1 144.80 2.47 9.33 36.00 283 203 172

II 207.94 73.8 5§1.35 737.2 159.72 2.61 9.97 45.10 329 293 216

IIT 240.43 91.4 55.94 901.9 151.29 4.23 16.57 66.20 382 384 278

v 274.97 99.2 76.14 940.6 145.00 5.01 11.18 76.93 602 503 248
1974 L . ) -

January 302.0 '94,7 92.50 1,229.1 NA 5.32 13.11 85.00 661 757 266

February 296.9 100.5 - 102.89 NA NA 5.84 15.01 NA 661 745 272
CIA/OER
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Index of Commodity Prices

Iron and
Tin Copper Steel Scrap Rubber Timber Wheat Sugar Cotton ~ Rice Copra Soybeans
1970 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
1971 96.1 76.3 83.0 ’ 86.3 124.9 106.8 105.3 110.4 99.5 92.6 1G68.3
I 94.1 - 74.7 95.3 88.1 102.9 106.8 103.8 100.0 . 99.0 105.9 107.4
II 95.6 81.0 82.1 90.2 118.7 109.5 104.1 105.6 98.4 96.1 - 105.8 .
IIX 95.7 76.5 73.1 84.2 131.8 103.4 106.2 113.5 . lo00.0 89.2 110.7 -
v, 99.0 72.8 75.6 82.6 143.3. 107.4 106.9 122.0 100.5 78.9 109.9
1972 101.9 75.7 . 89.9 86.9 159.8 124.3 112.6 136.7 112.5 69.1 119.0
I 100.1 73.8 84.5 83.6 140.6 106.8 113.1 139.3 102.1 69.1 112.4
II 102.4 77.7 86.0 80.7 150.8 107.4 109.1 153.4 103.6 70.1 117.4
IIT 102.9 74.0 90.9 85.9 163.3 123.0 114.7 135.5 ., 107.8 66,2 114.9
v 102.2 72.0 97.9 98.2 183.4 159.5 113.6 117.6 135.9 71.1 - 132.2
1572 131.4 125.9 . 141.1 170.7 204.1 241.9 126.8 200.0 207.8 169.6 178.5
I 110.3 91.0 117.8 122.2 196.7 166.9 115.3 143.4 147.4 99.5 142.1
II ’ 119.4 115.0 125.1 159.4 217.0 176.4 123.2 179.7 171.4 143.6 178.5
: III . 138.1 142.4 136.2 195.0 205.7 285,8 130.7 263.8 199.0 188.2 229.8
| v 157.9 154.5 185.4 204.7 197.0 338.5 138.2 306.5 313.5 24€.6 205.0
I 1974 .
: January 173.4 147.5 225.3 265.8 NAa 360.1 162.0 " —338.6 344.3 371.1 219.8
i February 170.5 156.5 250.4 NA NA 394.6 185.5 NA 344.3 365.2 224.8
| cIa/cER
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